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Is pleased to present a 
One-Day Business Valuation Symposium on
INTANGIBLE ASSET VALUATION AND FINANCIAL REPORTING 
Morning Session: “Valuation of Intangible Assets”

Afternoon Session: “The Practical Mechanics of Purchase Price Allocations and Impairment Testing” 

NOVEMBER 4, 2016
8:00 AM - 5:00 PM

CICBV OFFICE – 277 Wellington St. West
9th floor – Ontario Room


Presenter: 
Mark A. Weston, CPA, CBV - Partner – Davidson and Company LLP (Vancouver)
SYMPOSIUM DESCRIPTION
This comprehensive one-day symposium will provide participants a good working understanding of the theory underlying, and practical mechanics relating to: (i) the valuation of intangible assets; and (ii) the preparation of purchase price allocation and goodwill impairment models and related reporting memoranda.
Practical examples and case studies based on current best practices will be prepared, reviewed and discussed in class.
Morning Session [Part One: 8:00 to 8:30] – Overview of Valuation Approaches
In Part One the participant will obtain an understanding of: 
(i) The key differences between the valuation of a business enterprise and a stand-alone intangible asset
(ii) The three approaches to value, as they relate to intangible asset valuation, including the principles underlying, and the key elements of each valuation approach
(iii) The factors to consider in selecting an appropriate valuation method
(iv) The rationale, calculation and application of the tax amortization benefit.
Morning Session [Part Two: 8:30 to 9:00] – The Cost Approach
In Part Two the participant will:
(i) Obtain an understanding of key Cost Approach concepts and terminology, the components of cost to be included in the analysis and the various ways in which cost is defined
(ii) Learn to recognize issues associated with estimating obsolescence
(iii) Learn how the Cost Approach is used to value two different types of intangibles – assembled workforce and software.
Morning Session [Part Three: 9:00 to 9:30 mins] – The Market Approach
In Part Three the participant will:
(i) Obtain an understanding of the uses of the Market Approach in valuing intangible assets and the challenges associated with finding meaningful market transactions for the Market Approach for the valuation of most intangible assets
(ii) Identify intangibles that may be valued using the Market Approach
(iii) Recognize potential sources of market data
(iv) Obtain an understanding of key considerations for estimating a royalty rate based on market licenses of intangible assets 
(v) Obtain an understanding of the challenges associated with use of the Profit Split Method to estimate a royalty rate and the key factors to consider in estimating a profit split.
Morning Session [Part Four: 9:30 to 10:00] – Introduction to the Income Approach
In Part Four the participant will: 
(i) Obtain an understanding of the different methods of the Income Approach and the criteria used to select the appropriate approach 
(ii) Obtain an understanding of the intangible assets most frequently valued using an Income Approach, the related valuation method used, and the key differences in the application of the methods

(iii) Learn the differences between market participant and entity specific assumptions.
Coffee Break (10:00 to 10:15)

Morning Session [Part Five: 10:15 to 10:45] – Relief from Royalty Method
In Part Five the participant will: 
(i) Obtain an understanding of the premise of the Relief from Royalty Method and a comprehension of the key assumptions used in the Relief from Royalty Method 
(ii) Learn how to select the appropriate revenue base in applying the Relief from Royalty Method  
(iii) Examine methods for estimating the remaining term of assets valued using the Relief from Royalty Method  
(iv) Review key factors associated with estimating a royalty rate and discuss issues pertaining to inclusion of maintenance expenses
(v) Apply the Relief from Royalty Method to value trade name and internal use technology.
Morning Session [Part Six: 10:45 to Noon] – Multi-period Excess Earnings Method
In Part Six the participant will:
(i) Establish a conceptual framework for the use of the Multi-period Excess Earnings Method
(ii) Learn how to identify primary income generating assets
(iii) Obtain an understanding of the application of the Multi-period Excess Earnings Method and a comprehension of the key assumptions used including expense adjustments, discount rates and contributory asset charges
(iv) Obtain an overview of how to estimate revenue base and remaining term for different assets valued using the Multi-period Excess Earnings Method
(v) Learn how to recognize issues impacting attrition analysis
(vi) Obtain a basic understanding of the process of lifecycle analysis.
Lunch (12:00 to 1:00)
Afternoon Session [Part Seven: 1:00 to 1:30] – Overview of International Financial Reporting Standards
In Part Seven the participant will obtain an overview of the requirements of IFRS 3 (Business Combinations) and IFRS 13 (Fair Value Measurement) including an understanding of the following key concepts:

(i) Fair value for financial reporting versus other standards of value

(ii) Unit of account

(iii) Determination of principal or most advantageous market

(iv) Market participants

(v) Highest and best use

(vi) Complementary assets

(vii) Synergies

(viii) Market participation assumptions.
Afternoon Session [Part Eight: 1:30 to 3:00] – Mechanics of Purchase Price Allocations
In Part Eight the participant will obtain an understanding of the mechanics of a purchase price allocation which will include the following components:
(i) Valuation of consideration (restricted and non-restricted shares, contingent consideration)

(ii) Working capital (excess or deficient)

(iii) Plant, property and equipment (where book value differs from fair value)

(iv) Valuation of Identifiable intangible assets (backlog, customer relationships, technology, brand name, below market lease, non-compete agreement

(v) Reasonableness check (weighted average return on assets analysis)

(vi) Purchase price equation

(vii) Treatment of negative goodwill

(viii) Contents of estimate valuation report relating to purchase price allocation

(ix) Contents of memo to audit file commenting on purchase price allocation prepared by third party valuator. 

Coffee Break (3:00 to 3:15)

Afternoon Session [Part Nine: 3:15 to 4:45] – Impairment
In Part Nine the participant will obtain an overview of the requirements of IAS 36 (Impairment) including an understanding of the following key concepts:

(i) IAS 36 – Summary of main requirements

(ii) Determining recoverable amount (with example)

(iii) Treatment of working capital

(iv) Treatment of deferred tax balances

(v) Fair value less cost to dispose

(vi) Value in use versus Fair Value less cost to dispose

(vii) Value in use cash flows (with example)

(viii) Selecting or assessing discount rates used with value in use cash flows 

(ix) Calculating value in use cash flows using pre-tax discount rates (with example)

(x) Performing Goodwill Impairment Testing

(xi) Triggering Events

(xii) Impairment Priority

(xiii) Allocating impairment losses (with examples)

(xiv) Charging cash generating units for use of corporate assets versus allocation of corporate assets

(xv) Reconciling fair value estimates and observed transaction Prices

(xvi) Reconciling fair value estimates and with observed market prices

(xvii) Reconciliation to market capitalization

(xviii) Recognition and Measurement of an Impairment Loss

(xix) Impairment testing of other long-lived assets (plant, property and machinery)

(xx) The impairment reporting memo (with example)
REGISTRATION INFORMATION
Fee for 1 day symposium - $ 450.00 + HST

CE Hours – 8 

https://cicbv.ca/events/intangible-asset-valuation-and-financial-reporting-symposium/
VENUE
CICBV Offices 

277 Wellington St. West

9th Floor – Ontario Room 

Toronto, ON
ABOUT THE SPEAKER
Mark A. Weston, CPA, CBV

Mark Weston has been instructing and lecturing on valuation related matters for more than 15 years. He has developed curriculum and authored multiple course manuals relating to valuation and valuation for financial reporting for the CICA, CICBV and IIBV.

Mark’s experience in the area of Valuation for Financial Reporting includes the preparation and review of purchase price allocation and long-lived asset / goodwill impairment reports, and other fair value related matters across a wide range of industries.

He has 14 years of valuation experience working in Big Four firms and is currently a partner in a mid-sized firm with over 300 junior public company clients, many of whom have complex fair value measurement issues.
Prerequisites

It is expected that participants will be experienced professionals who are familiar with general valuation concepts and methodologies.  In addition, participants should have review (or have general familiarity with) the recommended supplementary materials noted below.
Recommended Supplementary Reading
Participants may wish to read the following IFRS guidance prior to attending the seminar: IFRS 3, IFRS 13, IAS 36 
